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RegWatch newsletter – December 2019 
Contact the authors: Elena Atienza (elena.atienza@reacfin.com), Antoine Gustin (antoine.gustin@reacfin.com) 

This month’s News 

Go to [CRR/CRD] [Solvency II] [EMIR] [IORP2] [MiFID II] [Others] [ Acronyms List] 

 

The low yield environment is expected to put additional strains on the medium 

to long term profitability of insurers as higher yielding bonds will have to be 

replaced by lower yielding bonds, which may make it increasingly difficult for 

insurers to make investment returns in excess of guaranteed returns issued in 

the past, which are still prevalent in many countries. 

EIOPA – FINANCIAL STABILITY REPORT, December 2019 

 

CRR/CRD [Go to top] 

04/12/2019 The EBA publishes the 2nd part of its advice on the implementation of Basel III in the EU. This 

report includes an impact assessment of the revisions to the CVA and market risk 

frameworks, and provides related policy recommendations. It also provides a 

macroeconomic impact assessment of the full Basel III package, which estimates that the 

full implementation (under conservative assumptions) should increase the current MCR by 

23.6% on average, with the impact of the latest FRTB standards included. 

 See the press release about the advice of EBAs on the Basel III implementation 

10/12/2019 The EC Implementing Regulation (EU) 2019/2091 amending Regulation (EU) 2015/2197 with 

regard to closely correlated currencies in accordance with CRR2 is published in the OJ. 

 See the Commission Implementing Regulation (EU) 2019/2091 

11/12/2019 The ESMA publishes a final report on draft amendments to CRR standards on main indices 

and recognized exchanges (EU 2016/1646). The report includes the amended ITS in two 

versions, to account for either a deal or no-deal Brexit. The EC now has three months to 

vote the proposed amendments. 

 See the ESMA press release about the publication of these draft amendments 

13/12/2019 The EBA launches a consultation to amend standards on the benchmarking of internal 

models in view of the 2021 benchmarking exercise. The main change lies in the introduction 

of IFRS 9 templates in analysis of credit risk models. The consultation runs until 13 February 

2020. 

 See the press release about this consultation 
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16/12/2019 The EBA publishes the templates for the 2020 EU-wide stress test, after the feedback 

received by banks during the testing phase. The stress test exercise will be formally 

launched in January 2020. 

 See the press release about this publication 

16/12/2019 The BCBS launches the first finalised version of its consolidated Basel Framework. The 

changes made to the framework following feedback on the consultation of the first draft 

version are detailed in a separated report. A dedicated section of the BCBS website now 

contains all the standards of the consolidated framework. 

 See the Consolidated Basel Framework section of the BCBS website 

See the BCBS report detailing the amendments made to the draft version of the framework 

18/12/2019 EBA publishes its final draft RTS on the Standardised Approach for Counterparty Credit Risk 

(SA-CCR). “The final draft RTS set out the method for identifying the material risk drivers of 

derivative transactions on the basis of which the mapping to one or more of the risk 

categories is to be done. In addition, these RTS set out the formula that institutions are to 

use to calculate the supervisory delta of options, when mapped to the interest rate risk 

category, which is compatible with negative interest rates. Finally, the final draft RTS 

introduce a method suitable for determining the direction of the position in a material risk 

driver.” 

 See the press release about the published RTS on SA-CCR 

See the final draft RTS on SA-CCR under CRR2 [PDF] 

19/12/2019 The EBA consults on its draft RTS on the criteria to identify all categories of staff who may 

be deemed risk-takers. The consultation runs until 19 February 2020. 

 See the press release about this consultation 

  

Solvency II [Go to top] 

02/12/2019 The EIOPA consults on its approaches for regulating key aspects of the Pan-European 

Personal Pension Product (PEPP). The consultation ends on 2 March 2020. 

 See the press release about this consultation 

03/12/2019 NBB publishes a new circular NBB_2019_30 on Own Risk and Solvency Assessment (ORSA), 

amending the NBB_2017_13 circular. The table detailing the five most material risks to 

which the company is or will be exposed in Annex 1 has notably changed. 

 See the amended NBB circular on Own Risk and Solvency Assessment (ORSA) 

16/12/2019 EIOPA publishes new answers to market participants’ questions on the Solvency II Directive 

(Insurance and Reinsurance, EU 2009-138). 

 See the Solvency II Q&A update 
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16/12/2019 EIOPA publishes a report on insurers’ asset and liability management in relation to the 

illiquidity of their liabilities. The report supplements information provided in EIOPA's annual 

reports on long-term guarantee measures and is published in response to a request from 

the EC in the context of the 2020 Review of Solvency II. 

 See the EIOPA report on insurers' ALM in relation to the illiquidity of their liabilities 

18/12/2019 The EIOPA publishes its December 2019 Financial Stability Report of the (re)insurance and 

occupational pensions sectors in the EU area. The continued low-yield environment remains 

the identified key challenge for insurers and pension funds, while the risk of a sudden 

reassessment of risk premia remains present due to weak economic outlook. 

 See the EIOPA Financial Stability Report of December 2019 

27/12/2019 NBB publishes a new circular NBB_2019-32 regarding the additional provision to be made 

when the guaranteed interest rate exceeds by more than 0.1% the average interest rate 

over the last 5 years of 10-year OLOs in life insurance and workers' compensation. As of 

December 2019, this average rate is 0.49%. 

 See the newly published NBB circular on additional provisions in life insurance and workers' 

compensation 

  

EMIR [Go to top] 

05/12/2019 The ESAs publish joint draft RTS on risk mitigation techniques for OTC derivative contracts 

not cleared by a CCP, under EMIR. A number of amendments on bilateral margining 

practices are introduced to better take into account the international framework developed 

by BCBS and IOSCO.  

 See the ESAs press release about the published RTS and joint statement on OTC derivatives 

09/12/2019 The ESMA publishes its 2nd annual report on the supervisory measures and penalties 

imposed by NCAs under EMIR. The reports covers the whole year of 2018 and finds out that 

supervisory practices have improved and are more harmonised, while noticing that some 

areas still need further improvements, e.g. the identification of regulatory arbitrage trading 

strategies that circumvent the EMIR clearing obligation. 

 See the ESMA second annual report on supervisory measures and penalties under EMIR 

12/12/2019 ESMA publishes the responses it received to its consultation on its draft technical advice on 

commercial terms for providing clearing services under EMIR (FRANDT). 

 See the press release about the responses to the FRANDT consultation 

13/12/2019 ESMA consults on future procedural rules regarding penalties for TC-CCPs, TRs and CRAs. 

The consultation runs until 18 January 2020. 

 See the press release about this consultation 
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IORP2 [Go to top] 

18/12/2019 EIOPA publishes advice on the potential undue short-term pressure from financial markets 

on corporates. “EIOPA found no clear evidence of undue short-termism in insurance and 

IORPs, although their investment practices are sensitive to macroeconomic circumstances 

such as the persistent low interest rate environment. More specifically, adaptation to 

macroeconomic circumstances may imply a shift in their role as long-term investors and 

insurance and pensions providers to their clients.” 

 See the press release about the published advice 

  

MiFID II [Go to top] 

19/12/2019 ESMA publishes its 2020 calendar of MiFID II/ MiFIR relevant publications for the 

transparency regime and systematic internalisers’ tests. 

 See the MiFID II publications 2020 calendar on the ESMA website 

  

Others [Go to top] 

10/12/2019 ESMA publishes the final report on the draft Regulatory Technical Standards (RTS) under 

Article 25 of the regulation on European long-term investment funds (ELTIF). 

 See the press release about the published RTS under ELTIF 

18/12/2019 The FSB publishes its annual progress report on the implementation of interest rate 

benchmarks reforms. “The report emphasises that the continued reliance of financial 

markets on LIBOR poses risks to financial stability and calls for increased efforts by official 

entities and market participants to transition away from LIBOR by the end of 2021.” 

 See the FSB press release about the progress report on implementation of LIBOR reforms 
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List of acronyms used in this issue [Go to top] 

ALM Asset and Liability Management 

BCBS Basel Committee on Banking Supervision 

CCP Central Clearing Party 

CRD Directive 2013/36/EU (Capital Requirements Directive) 

CRR Regulation (EU) No 2013/575 (Capital Requirements Regulation) 

CVA Credit Valuation Adjustment 

EBA European Banking Authority 

EC European Commission 

EIOPA European Insurance and Occupational Pensions Authority 

ELTIF European Long-Term Investment Funds (Regulation (EU) 2015/760) 

EMIR European Markets Infrastructure Regulation 

ESAs European Supervisory Authorities 

ESMA European Securities and Markets Authority 

EU European Union 

FRANDT Fair, Reasonable, Non-Discriminatory and Transparent (see EMIR) 

FRTB Fundamental Review of the Trading Book 

FSB Financial Stability Board 

IFRS International Financial Reporting Standard 

IORP Institutions for Occupational Retirement Provision 

ITS Implementing Technical Standards 

LIBOR London Interbank Offered Rate 

MiFIR Markets in Financial Instruments Regulation 

NBB National Bank of Belgium 

NCA National Competent Authority 

OJ Official Journal 

OTC Over the counter 

PEPP Pan-European Personal Pension Product 

Q&A Questions and Answers 

RTS Regulatory Technical Standards 

SA-CCR Standardised Approach for Counterparty Credit Risk 

TC-CCP Tier-Country Central CounterParty 
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About Reacfin 
 

Reacfin s.a. is a Belgian-based consulting firm, spin-off of the department of statistics and actuarial science 

of the University of Louvain. We develop innovative solutions and robust tools for Financial Institutions: 

 Actuarial science 

 Risk, quantitative finance & portfolio management  

 Data science 

Over the last 15 years we have served over 150 clients across Europe. 

We articulate our offer along 3 brands:  

 

 

 

 

 

For more information, please visit our website www.reacfin.com or contact one of our managing partners: 
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