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The EBA publishes Guidelines on the appropriate subsets of sectoral exposures to which
NCAs may apply a systemic risk buffer. Dimensions from which a subset of exposures can
be defined are proposed, and criteria are set out to determine the systemic relevance of
such a subset.
See the related EBA press release

14/10/2020

The EBA publishes final draft RTS on the prudential treatment of software assets. The
final draft RTS keep a simple approach based on a prudential amortisation of software
assets calibrated over a period of maximum three years.
See the related EBA press release

21/10/2020

The EBA publishes an Opinion to clarify the prudential treatment of the so-called “legacy
instruments” in view of the end of the grandfathering period on 31 December 2021. The
Opinion proposes policy options to address the infection risk possibly created by such
instruments.
See the related EBA press release

29/10/2020

The EBA publishes its first monitoring Report on MREL and TLAC instruments. The report
also includes 15 recommendations on specific features observed in these instruments.
See the related EBA press release

04/11/2020

The EBA publishes revised final draft RTS on the identification of indicators of global
systemic importance, as well as revised Guidelines on their disclosure.
See the related EBA press release
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Solvency II
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The EIOPA consults on a draft Opinion on the supervision by NCAs of the integration of
climate change scenarios by insurers in their ORSA. In particular, insurers are expected to
consider at least two long-term climate scenarios:

05/10/2020




A climate scenario where the global temperature increase remains below 2°C,
preferably no more than 1.5°C, in line with the EU commitments; and
A climate scenario where the global temperature increase exceeds 2°C.

The draft Opinion also provides practical guidance on the selection and implementation
of scenarios. The consultation runs until 5 January 2021.
See the related EIOPA press release
See the draft Opinion on the use of climate change risk scenarios in ORSA
12/10/2020

The EIOPA publishes finalised Guidelines on Information and Communication Technology
(ICT) Security and Governance, which detail how regulation on operational risk
management applies in the case of ICT considerations. NCAs are expected to apply these
Guidelines from 1 July 2021.
See the related EIOPA press release

13/10/2020

The EIOPA reiterates its call on the insurance sector to finalize preparations for the end
of the Brexit transition period, set for 31 December 2020.
See the related EIOPA press release

Climate Risk
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29/10/2020 The FSB welcomes the publication of the 2020 status report by the industry-led Task Force
on Climate-related Financial Disclosures (TCFD), which reports on the further growth in
TCFD-aligned disclosures by firms.
See the 2020 Status Report of the Task Force on Climate-related Financial Disclosures
See the related FSB press release
03/11/2020 The EBA publishes a Discussion Paper on ESG risks management and supervision, which
“provides a comprehensive proposal on how ESG factors and ESG risks could be included in
the regulatory and supervisory framework for credit institutions and investment firms”. The
consultation runs until 3 February 2021.
See the related EBA press release
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28/10/2020 Mary Tokar, a member of the IASB, and Technical Staff Member Sid Kumar provide in an
article an overview of the key financial reporting considerations that may be on the minds
of preparers, auditors, investors and regulators as they tackle the complexities associated
with covid-19.
See the related article
29/10/2020 The IFRS Foundation publishes IFRS Taxonomy 2020—Proposed Update 4: General
Improvements and Common Practice—Presentation of information in primary financial
statements. The proposed changes aim to support the high-quality tagging of information
presented in primary financial statements. The deadline for submitting comments is 5
January 2021.
See the related IASB press release
29/10/2020 The IFRS Foundation Trustees invite interested stakeholders to join them for a live webinar
on their Consultation Paper on Sustainability Reporting on Tuesday 17 November 2020.
Registration is possible any time before the start of the webinar.
See the related IASB press release and link to the webinar

Others
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09/10/2020 The ISDA announces it will launch the IBOR Fallbacks Supplement to the 2006 ISDA
Definitions and the ISDA 2020 IBOR Fallbacks Protocol on 23 October 2020. The supplement
and the amendments made by the protocol will take effect on 25 January 2021. On this
date, all new derivatives contracts that incorporate the 2006 ISDA Definitions and reference
one of the covered IBORs will contain the new fallbacks.
In another press release, the FSB welcomes this announcement and “strongly encourages
widespread and early adherence to the Protocol which will be a major driver of transition for
derivatives in all LIBOR currencies and a critical step in benchmark transition ahead of end2021”.
See the ISDA press release on the launch of the IBOR Fallback supplement and protocol
12/10/2020 The EBA responds to the EC consultation on the proposed new consumer agenda where a
harmonisation of the creditworthiness assessment process for consumer lending across the
EU was called for. The EBA response focuses on the revision of the Consumer Credit
Directive (CCD) and builds on the recent EBA Guidelines on loan origination and monitoring.
See the related EBA press release
16/10/2020 The FSB publishes a global transition roadmap for LIBOR, which sets out a timetable of
actions for financial and non-financial sector firms to take in order to ensure a smooth
LIBOR transition by end-2021.
See the related FSB press release
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19/10/2020 The EC launches a public consultation on the functioning of the European Long-Term
Investment Funds (ELTIF) regulation, following the observed slow uptake of the regime since
its adoption and in the context of its upcoming review. The consultation runs until 19
January 2021.
See the European Commission’s public consultation on the ELTIF regime
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List of acronyms used in this issue
CCD
CRD
CRR
EBA
EC
EIOPA
ELTIF
ESG
EU
FSB
IASB
IBOR
ICT
IFRS
ISDA
LIBOR
MREL
NCA
ORSA
RTS
TCFD
TLAC
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Directive 2008/48/EC (Consumer Credit Directive)
Directive 2013/36/EU (Capital Requirements Directive)
Regulation (EU) No 2013/575 (Capital Requirements Regulation)
European Banking Authority
European Commission
European Insurance and Occupational Pensions Authority
European Long-Term Investment Funds (Regulation (EU) 2015/760)
Environmental, social and governance
European Union
Financial Stability Board
International Accounting Standards Board
Interbank Offered Rate
Information and Communication Technology
International Financial Reporting Standard
International Swaps and Derivatives Association
London Interbank Offered Rate
Minimum Requirement for Own Funds and Eligible Liabilities
National Competent Authority
Own Risk and Solvability Assessment
Regulatory Technical Standards
Task Force on Climate-related Financial Disclosures
Total Loss Absorbing Capacity
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About Reacfin
Reacfin S.A. is a Belgian-based consulting firm specialized in





Actuarial science,
Risk,
Portfolio management, and
Data science.

We develop innovative solutions and robust tools for financial institutions.
Over the years we have now served in excess of 150 different financial institutions, the vast majority of which
are recurrent clients, which we see as the most convincing indicator of our clients’ satisfaction.
Missions we regularly perform consist of model design, developments and deployment, model validation,
definition of risk and portfolio management policies, organization and governance advisory, strategic asset
allocations or specialized management consulting with regard to risk and portfolio management problems.
We articulate our offer along 3 brands:
Technical advisory in model development, deployments, validation and maintenance.
Specialized consulting in Financial Institutions organization, governance and business
strategy

Tailored computational solutions designed and developed to integrate smoothly into your
company’s systems processes (incl. open-source offerings)

Combination of on-site and on-line executive education solutions including theoretical and
methodological concepts, real-life case studies and exercises

For more information, please visit our website www.reacfin.com or contact one of our managing partners:
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Xavier Marechal

François Ducuroir

Tel: +32 497 48 98 48
Mail : xavier.marechal@reacfin.com

Tel: +32 472 72 32 05
Mail : francois.ducuroir@reacfin.com
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