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“Climate-related risks […] may give rise to abrupt increases in risk premia across a wide
range of assets. This could alter asset price (co-)movement across sectors and
jurisdictions; amplify credit, liquidity and counterparty risks; and challenge financial risk
management in ways that are hard to predict. Such changes may weaken the
effectiveness of some current approaches to risk diversification and management. This
may in turn affect financial system resilience and lead to a self-reinforcing reduction in
bank lending and insurance provision.”
FSB Report, The Implications of Climate Change for Financial Stability, Nov. 2020
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The FSB publishes an updated list of G-SIIs, along with details on the G-SII scores. The
revised methodology of G-SII assessment is still to be expected for 2022.
See the FSB press release on the updated G-SIIs list along with calculation details

19/11/2020

The EBA reports on the effects of the unwind mechanism of the LCR over a three-year
observation period. The EBA concludes that the impact of this mechanism on the LCR is
“practically null”, and that as such it cannot have an effect on the stability and orderly
functioning of financial markets.
See the EBA press release about this publication

23/11/2020

The EBA publishes a Report on significant risk transfer (SRT) in securitisation transactions,
in which a set of detailed recommendations are made to the EC on the harmonisation of
practices and processes applicable to the SRT assessment. The Report also sets out
several recommendations on desirable amendments to CRR to correct shortcomings
regarding the SRT assessment.
See the EBA press release about this publication

26/11/2020
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BCBS publishes amended standards on capital requirements for NPL securitizations,
following the public consultation in June. Under these new standards, to be implemented
by 2023, NPL securitization exposures will be subject to a 100% risk weight unless they
are evaluated under the external ratings-based approach.
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See the BCBS press release on amended capital requirements for NPL securitizations
02/12/2020

The EBA reactivates its Guidelines on legislative and non-legislative payment moratoria,
in the context of the second COVID-19 wave. The revised Guidelines will apply until 31
March 2021, and include additional safeguards against the risk of an undue increase in
unrecognised losses on the balance sheet of banks.
See the related EBA press release

FRTB

[Go to top]
The EBA publishes final draft RTS on how institutions are to calculate the own funds
requirements for foreign-exchange and commodity risk stemming from banking book
positions under the FRTB standardised and internal model approaches.

03/12/2020

See the EBA press release about this publication
See the final draft RTS on FX and COM exposures in the banking book

MiFIR/MiFID

[Go to top]
06/11/2020 ESMA publishes a Consultation Paper on its draft guidelines regarding the MiFID II/MiFIR
obligations on market data publication. The consultation runs until 11 January 2021.
See the ESMA press release about this consultation

EMIR

[Go to top]
16/11/2020 The FSB publishes final guidance for supervisory authorities on financial resources to
support CCP resolution and on the treatment of CCP equity in resolution.
See the Guidance on Financial Resources to Support CCP Resolution and on the Treatment of
CCP Equity in Resolution
23/11/2020 The ESAs publish new draft RTS on the bilateral margin and clearing obligation under EMIR,
proposing to extend the temporary exemptions for both intragroup transactions and equity
options, by 18 months and 3 years respectively. The draft RTS also introduce a limited
novation mechanism to allow UK counterparties to be replaced with EU counterparties
without triggering the aforementioned requirements, under certain conditions.
See the EBA press release about these publications
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IORPD
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12/11/2020 The EIOPA publishes a supervisory statement on the sound supervisory practices for
registering or authorising IORPs, including the assessment of suitability for cross-border
activities. Its aim is to foster supervisory convergence of currently divergent practices for
authorisation and registration of IORPs operating on a cross-border basis, and thus avoid
risks of supervisory arbitrage.
See the EIOPA press release about this supervisory statement

IFRS

[Go to top]
18/11/2020 IASB starts its Post-implementation Review (PIR) of the classification and measurement
requirements in IFRS 9 Financial Instruments. The Board carries out PIRs to assess the
effects of a new Standard or major amendment to a Standard on investors, companies and
auditors after the requirements have been widely applied for some time.
See the related IASB press release
20/11/2020 The IFRS Foundation publishes educational material to highlight how existing requirements
in IFRS Standards require companies to consider climate-related matters when their effect is
material to the financial statements.
See the related IASB press release
24/11/2020 The IFRS Foundation publishes changes to the IFRS Taxonomy 2020 to support the highquality tagging of information disclosed about employee benefits in accordance with IAS 19.
The deadline for submitting comments is 26 January 2021.
See the related IASB press release
27/11/2020 IASB proposes to amend IFRS 16 Leases by specifying how a company measures the lease
liability in a sale and leaseback transaction. The Exposure Draft is open for public comment
until 29 March 2021.
See the related IASB press release
30/11/2020 IASB consults on possible new accounting requirements for mergers and acquisitions
involving companies within the same group—business combinations under common
control. The deadline for comments is 1 September 2021.
See the related IASB press release
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Climate Risk

[Go to top]
23/11/2020 The FSB publishes a report that examines the potential implications of climate change for
financial stability. The report analyses how climate-related risks might be transmitted
across, and might be amplified by, the financial system, including across borders. It also sets
out next steps for the FSB’s work in this area.
See the FSB report on implications of climate change for financial stability
27/11/2020 The ECB publishes its final guide on climate-related and environmental risks for banks,
following the related public consultation.
The guide explains how banks are to prudently manage and transparently disclose such
risks, and foresees a self-assessment in early 2021, as well as a full supervisory review of
such practices in 2022. The next supervisory stress test exercise, scheduled for 2022, will
also focus on climate-related risks.
The EBA also publishes a report on the climate-related risk disclosures of banks, and
concludes that banks are “lagging behind” on this level. The EBA intends to identify and
discuss remaining gaps in the second half of 2021.
See the related EBA press release
See the EBA Report on banks’ climate-related and environmental risk disclosures
01/12/2020 The Dutch Central Bank (De Nederlandsche Bank, DNB) announces it will start taking climate
and environmental risks into account when screening persons at banks, insurers and
pension funds. Candidates will be expected to possess in-depth knowledge on these topics,
proportionately to the level of responsibility of the sought position.
See the related Norton Rose Fulbright article

Others

[Go to top]
09/11/2020 The FSB publishes a consultation paper on issues relating to outsourcing and third-party
relationships. The paper aims at identifying possible action points to mitigate systemic risk
stemming from third-party relationships. The consultation runs until 8 January 2021.
See the FSB press release about this consultation
12/11/2020 The EIOPA launches a survey on the application of the Insurance Distribution Directive (IDD)
that entered into force on 23 February 2016. The survey seeks feedback on the impact of
the IDD on quality of advice, selling methods, and small and medium-sized enterprises, and
discusses possible further improvements identified since the application of the directive.
See the EIOPA press release about the survey on the application of IDD
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13/11/2020 The ESMA publishes a Report on the preparedness of investment funds with significant
exposures to corporate debt and real estate assets, for potential future adverse liquidity
and valuation shocks. Five priority areas for action are identified. This report responds to
the recommendation from ESRB to ESMA, on 6 May 2020, to coordinate with NCAs on this
topic.
See the ESMA press release about this publication
30/11/2020 The EU Commission, Council and Parliament reach an agreement on the amendments to
BMR proposed by the EC in July 2020. This final agreement will empower the EC to replace
benchmarks deemed “critical” or with too few appropriate substitutes, or third-country
benchmarks which might pose systemic risk for the EU markets. Moreover, the transitional
period allowing EU market participants to use third-country benchmarks has been extended
to end of 2023, with a possibility of further extension to end of 2025.
See the European Parliament’s press release on the agreement on BMR amendments
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List of acronyms used in this issue
BCBS
BMR
CCP
CRD
CRR
DNB
EBA
EC
ECB
EIOPA
EMIR
ESA
ESMA
ESRB
EU
FRTB
FSB
FX
G-SII
IAS
IASB
IDD
IFRS
IORP
IORPD
LCR
MiFID
MiFIR
NCA
NPL
PIR
RTS
SRT
UK
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Basel Committee on Banking Supervision
Benchmark Regulation
Central Clearing Party
Directive 2013/36/EU (Capital Requirements Directive)
Regulation 2013/575/EU (Capital Requirements Regulation), amended by Regulation
2019/876/EU (CRR 2)
De Nederlandsche Bank ("DNB", i.e. the Dutch Central Bank)
European Banking Authority
European Commission
European Central Bank
European Insurance and Occupational Pensions Authority
European Markets Infrastructure Regulation
European Supervisory Authorities
European Securities and Markets Authority
European Systemic Risk Board
European Union
Fundamental Review of the Trading Book
Financial Stability Board
Foreign exchange
Globally Systemically Important Institution
International Accounting Standards
International Accounting Standards Board
Insurance Distribution Directive
International Financial Reporting Standard
Institutions for Occupational Retirement Provision
Directive 2016/2341/EU (Institutions for Occupational Retirement Provision Directive)
Liquidity Coverage Ratio (see CRR, CRD)
Markets in Financial Instruments Directive
Markets in Financial Instruments Regulation
National Competent Authority
Non-Performing Loan
Post-Implementation Review
Regulatory Technical Standards
Significant Risk Transfer (see securitization rules under CRR, CRD)
United Kingdom
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About Reacfin
Reacfin S.A. is a Belgian-based consulting firm specialized in





Actuarial science,
Risk,
Portfolio management, and
Data science.

We develop innovative solutions and robust tools for financial institutions.
Over the years we have now served in excess of 150 different financial institutions, the vast majority of which
are recurrent clients, which we see as the most convincing indicator of our clients’ satisfaction.
Missions we regularly perform consist of model design, developments and deployment, model validation,
definition of risk and portfolio management policies, organization and governance advisory, strategic asset
allocations or specialized management consulting with regard to risk and portfolio management problems.
We articulate our offer along 3 brands:
Technical advisory in model development, deployments, validation and maintenance.
Specialized consulting in Financial Institutions organization, governance and business
strategy

Tailored computational solutions designed and developed to integrate smoothly into your
company’s systems processes (incl. open-source offerings)

Combination of on-site and on-line executive education solutions including theoretical and
methodological concepts, real-life case studies and exercises

For more information, please visit our website www.reacfin.com or contact one of our managing partners:
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Xavier Marechal

François Ducuroir

Tel: +32 497 48 98 48
Mail : xavier.marechal@reacfin.com

Tel: +32 472 72 32 05
Mail : francois.ducuroir@reacfin.com
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