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BCBS publishes an updated standard for the regulatory capital treatment of CVA risk for
derivatives and securities financing transactions. The changes include recalibrated risk
weights, different treatment of certain client cleared derivatives, and an overall
recalibration of the standardised and basic approach. It replaces the previous version
published in December 2017.
See the updated credit valuation adjustment risk framework

10/07/2020

The EBA updates its list of closely correlated currencies as part of the ITS on capital
requirements calculations for foreign-exchange risk under the standardized approach.
The list was submitted to the EC for endorsement.
See the updated ITS on closely correlated currencies

22/07/2020

The EBA consults on guidelines specifying the three conditions institutions should comply
with when they decide to make use of the alternative treatment with regard to tri-party
repurchase agreements facilitated by a tri-party agent. The consultation runs until 22
October 2020.
See the EBA press release about this consultation

23/07/2020

The EBA consults on draft RTS specifying the determination of indirect exposures arising
from derivative and credit derivative contracts underlying a debt or equity instrument for
large exposures purposes. The consultation runs until 23 October 2020.
See the EBA press release about this consultation

24/07/2020

The EBA consults on three aspects of BRRD:




Draft RTS and ITS on the impracticability of contractual recognition of bail-in;
Draft RTS on the estimation of Pillar 2 (P2R) and combined buffer requirements
(CBR) at resolution group level for the purpose of setting MREL;
Draft ITS on the reporting of MREL information by resolution authorities.

All three consultations run until 24 October 2020.
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See the EBA press release about the consultation on impracticability of contractual
recognition of bail-in
See the EBA press release about the consultation on estimation of P2R and CBR
See the EBA press release about the consultation on reporting of MREL information
27/07/2020

The EBA consults on draft RTS on indirect subscription of MREL instruments within
groups, also known as “daisy chains of internal MREL”. The consultation runs until 23
October 2020.
See the EBA press release about this consultation

03/08/2020

The EBA publishes final draft ITS on disclosure and reporting on the G-SII requirement for
own funds and eligible liabilities (TLAC) and the MREL. These will now be submitted to
the EC for adoption. The provisions regarding disclosures on MREL will apply from 1
January 2024 at the earliest.
See the related EBA press release

MiFIR/MiFID

[Go to top]
17/07/2020 The ESMA publishes an opinion providing guidance on pre-trade transparency waivers for
equity and non-equity instruments. It replaces the guidance of the Committee of European
Securities Regulators and ESMA’s opinions on waivers from pre-trade transparency under
MiFID I.
See the ESMA press release about this publication

FRTB

[Go to top]
22/07/2020 The EBA consults on draft RTS on default probabilities (PDs) and losses given default (LGDs)
for default risk model under the new IMA of FRTB. The internal modelling of PDs and LGDs
should meet all requirements applied to the IRB approach, and qualitative requirements to
be met by external sources used in the process are set. The consultation runs until 22
October 2020.
See the EBA press release about this consultation
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IFRS

[Go to top]
15/07/2020 IASB issues an amendment to defer by one year the effective date of Classification of
Liabilities as Current or Non-current, which amends IAS 1 Presentation of Financial
Statements, in response to the COVID-19 pandemic. Classification of Liabilities as Current or
Non-current is now effective for annual reporting periods beginning on or after 1 January
2023.
See the related IASB press release
30/07/2020 IASB issues a new two-part webcast in a series to support the implementation of IFRS 17
Insurance Contracts.
See the related IASB press release
31/07/2020 IASB publishes a webinar (held in French) to introduce its Discussion Paper Business
Combinations—Disclosures, Goodwill and Impairment, a consultation document of the
Goodwill and Impairment project. IASB seeks feedback on this Discussion Paper.
See the related IASB press release

Climate Risk

[Go to top]
16/07/2020 The EBA publishes its response to the EC’s consultation on a Renewed Sustainable Finance
Strategy. The EBA supports the EC proposals and highlights key actions where further
progress is needed.
See the EBA press release on this publication
17/07/2020 The EC publishes three delegated regulations supplementing BMR on sustainable finance
issues. These set out the minimum information to be published on how ESG factors are
integrated into each benchmark, and define minimum standards for benchmarks to be
labelled as EU Climate Transition or EU Paris-aligned benchmarks.
See the EC webpage on amending and supplementary acts to the BMR
22/07/2020 FSB publishes a report on of financial authorities’ experience in including physical and
transition climate risks in their financial stability monitoring. “Around three-quarters of
respondents consider, or are planning to consider, climate-related risks as part of their
financial stability monitoring […]. Consideration of climate-related credit and market risks
faced by banks and insurers appears more advanced than that of other risks […]”.
See the FSB press release about this publication

3|Page

If you wish to subscribe to this monthly newsletter, please contact francois.ducuroir@reacfin.com
Reacfin Belgium, Place de l’Université 25, B-1348 Louvain-la-Neuve (Belgium) - VAT : BE0862.986.729
Phone: +32 10 68 86 07
www.reacfin.com
Mail: info@reacfin.com

Others

[Go to top]
09/07/2020 BCBS and the FSB publish supervisory recommendations regarding the ongoing LIBOR
transition. The report highlights that the “continued reliance of financial markets on LIBOR
poses clear risks to global financial stability”, and as such further efforts from institutions
are required to enable a transition by end-2021.
See the FSB press release on supervisory issues associated with the LIBOR transition
13/07/2020 The EC publishes a notice reminding European (re)insurers and insurance distributors that
the transition period after which UK will not be covered by EU law comes to an end on 31
December 2020. The notice also summarises the consequences of the end of the transition
period.
See the EC notice on the withdrawal of UK and related EU rules in (re)insurance
22/07/2020 EBA launches a questionnaire addressed to all EU banks and a call for case studies to collect
evidence on reporting costs and industry views on ways to make the supervisory reporting
more efficient. Responses may be submitted until October 2020.
See the EBA press release about these publications
29/07/2020 The EBA reminds financial institutions about the end of the transitional arrangements
between EU and UK coming on 31 December 2020. After this date, UK-based financial
institutions will no longer be able to offer financial services to EU customers on a crossborder basis (passporting). Institutions should “finalise the full execution of their
contingency plans […] and ensure adequate communication to concerned EU customers”.
See the related EBA press release
30/07/2020 The EBA publishes its quarterly Risk Dashboard together with the results of the RAQ. “The
updated data shows that the impact of COVID-19 was mainly reflected in a contraction of
banks’ capital ratios and profitability, the cost of risk increased, whereas NPL ratios
remained stable […]”.
See the EBA press release about the 2020 Q1 Risk Dashboard results

4|Page

If you wish to subscribe to this monthly newsletter, please contact francois.ducuroir@reacfin.com
Reacfin Belgium, Place de l’Université 25, B-1348 Louvain-la-Neuve (Belgium) - VAT : BE0862.986.729
Phone: +32 10 68 86 07
www.reacfin.com
Mail: info@reacfin.com

List of acronyms used in this issue
BCBS
BMR
BRRD
CBR
CRD
CRR
CVA
EBA
EC
EMIR
ESG
ESMA
EU
FRTB
FSB
G-SII
IAS
IASB
IFRS
IMA
IRB
ITS
LGD
LIBOR
MiFIR
MREL
NPL
P2R
PD
RTS
SII
TLAC
UK
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Basel Committee on Banking Supervision
Benchmark Regulation
Directive 2014/59/EU (Bank Recovery and Resolution Directive)
Combined Buffer Requirements (see BRRD)
Directive 2013/36/EU (Capital Requirements Directive)
Regulation (EU) No 2013/575 (Capital Requirements Regulation)
Credit Valuation Adjustment
European Banking Authority
European Commission
European Markets Infrastructure Regulation
Environmental, social and governance
European Securities and Markets Authority
European Union
Fundamental Review of the Trading Book
Financial Stability Board
Globally Systemically Important Institution
International Accounting Standards
International Accounting Standards Board
International Financial Reporting Standard
Internal Model Approach
Internal-Ratings Based
Implementing Technical Standards
Loss Given Default
London Interbank Offered Rate
Markets in Financial Instruments Regulation
Minimum Requirement for Own Funds and Eligible Liabilities
Non-Performing Loan
Pillar 2 Capital Requirements
Probability of Default
Regulatory Technical Standards
Systemically Important Institution
Total Loss Absorbing Capacity
United Kingdom
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About Reacfin
Reacfin S.A. is a Belgian-based consulting firm specialized in





Actuarial science,
Risk,
Portfolio management, and
Data science.

We develop innovative solutions and robust tools for financial institutions.
Over the years we have now served in excess of 150 different financial institutions, the vast majority of which
are recurrent clients, which we see as the most convincing indicator of our clients’ satisfaction.
Missions we regularly perform consist of model design, developments and deployment, model validation,
definition of risk and portfolio management policies, organization and governance advisory, strategic asset
allocations or specialized management consulting with regard to risk and portfolio management problems.
We articulate our offer along 3 brands:
Technical advisory in model development, deployments, validation and maintenance.
Specialized consulting in Financial Institutions organization, governance and business
strategy
Tailored computational solutions designed and developed to integrate smoothly into your
company’s systems processes (incl. open-source offerings)

Combination of on-site and on-line executive education solutions including theoretical and
methodological concepts, real-life case studies and exercises

For more information, please visit our website www.reacfin.com or contact one of our managing partners:
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Xavier Marechal

François Ducuroir

Tel: +32 497 48 98 48
Mail : xavier.marechal@reacfin.com

Tel: +32 472 72 32 05
Mail : francois.ducuroir@reacfin.com
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