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This month’s News
Go to [CRR/CRD] [Solvency II] [EMIR] [IFR/IFD] [FRTB] [SECR] [IFRS] [Climate Risk]

CRR/CRD
10/03/2021

[Others]

[Acronyms]

[Go to top]
The EBA publishes a Consultation Paper on its Guidelines on a common assessment
methodology for granting authorisation as a credit institution. The consultation runs until
10 June 2021.
See the related EBA press release

11/03/2021

The EBA publishes a discussion paper on the feasibility study of an integrated reporting
system, in preparation of its final Report on this topic. The consultation runs until 11 June
2021.
See the related EBA press release

15/03/2021

The EBA publishes two Reports on the consistency of RWAs across all EU institutions
using internal approaches for the calculation of capital requirements. The Reports cover
credit risk for high and low default portfolios, as well as market risk. The results confirm
that the majority of RWs variability can be explained by fundamentals.
See the EBA press release on the annual assessment of internal model outcomes

15/03/2021

The EBA publishes its second Report on the monitoring of LCR implementation in the EU,
complementing the first Report published on 12 July 2019.
See the related EBA press release

17/03/2021

The EBA publishes a consultation on Guidelines for institutions and resolution authorities
on improving resolvability. The Guidelines take stock of the best practices developed so
far by EU resolution authorities on resolvability topics, and will be updated on a regular
basis. The consultation runs until 17 June 2021.
See the EBA press release on the new Guidelines for improving resolvability

18/03/2021

The EBA consults on its revised Guidelines on recovery plan indicators. The revised
Guidelines provide additional guidance on indicators’ calibration, monitoring and
breaches notifications. The consultation runs until 18 June 2021.
See the EBA press release about this consultation
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31/03/2021

The BCBS publishes new Principles on operational resilience, as well as revised principles
on operational risk, focusing on change management and ICT. This follows a consultation
on both documents in August 2020.
See the related BCBS press release

Solvency II
01/03/2021

[Go to top]
The EIOPA launches an EU-wide comparative study on non-life underwriting risk in
internal models. Insurance undertakings must submit results to their national supervisory
authority by 15 September 2021.
See the related EIOPA press release

EMIR

[Go to top]
10/03/2021 The EC consults on a draft Delegated Regulation supplementing EMIR by specifying the
conditions under which the commercial terms for clearing services for OTC derivatives are
considered to be fair, reasonable, non-discriminatory and transparent (FRANDT). The
consultation runs until 7 April 2021.
See the EC press release about this consultation
19/03/2021 The ESAs publish three joint Q&As on the RTS 2016/2251 on bilateral margin requirements
under EMIR.
See the joint Q&As on bilateral margining

IFR/IFD

[Go to top]
05/03/2021 The EBA publishes final draft ITS on the supervisory reporting and disclosures of investment
firms. These ITS set out the main aspects of the new reporting framework in relation to the
calculation of own funds, levels of minimum capital, concentration risk, liquidity
requirements and the level of activity in respect of small and non-interconnected
investment firms. The disclosure requirements will be applicable from 26 June 2021.
See the EBA press release about the final draft ITS on IFD supervisory disclosures
31/03/2021 The EBA consults on draft RTS on disclosure of investment policy by investment firms. The
draft RTS address the disclosure of information on the investment firm’s voting behaviour,
explanation of the votes, and the ratio of approved proposal, aiming to show how the
investment firm uses its voting rights. The consultation runs until 01 July 2021.
See the EBA press release about this consultation
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FRTB

[Go to top]
12/03/2021 The EBA launches two public consultations on draft RTS on gross jump-to-default (JTD)
amounts and the residual risk add-on (RRAO). These draft RTS specify:
i.
ii.

How gross JTD amounts are to be determined for the purposes of calculating the
default risk charge for non-securitisation instruments;
How to identify instruments exposed to residual risks for the purposes of the RRAO
under the alternative standardised approach for market risk.

Both consultations run until 12 June 2021.
See the EBA press release about these consultations

SECR

[Go to top]
26/03/2021 The ESAs publish a Joint Opinion on the jurisdictional scope of the obligations of the non-EU
parties to securitisations under SECR, with the purpose of facilitating the understanding of
certain SECR provisions in cases where third-country entities become parties to a
securitisation.
See the EBA press release on the Joint ESAs Opinion on SECR scope
26/03/2021 The ESAs publish a Q&A on cross-sectoral aspects of SECR.
See the related EBA press release

IFRS

[Go to top]
01/03/2021 The IFRS Foundation held a live webinar on 24 February 2021 about IASB’s Exposure Draft
Regulatory Assets and Regulatory Liabilities. The webinar recording is now available.
See the related IASB press release
22/03/2021 The Trustees of the IFRS Foundation announce the formation of a working group to
accelerate convergence in global sustainability reporting standards focused on enterprise
value and to undertake technical preparation for a potential international sustainability
reporting standards board. The first meeting is expected to take place in April 2021.
See the related IASB press release
24/03/2021 The IFRS Foundation publishes IFRS Taxonomy 2021, based on IFRS Standards as at 1
January 2021, including those issued but not yet effective.
See the related IASB press release
26/03/2021 IASB extends the comment period for Exposure Draft Regulatory Assets and Regulatory
Liabilities by 30 days. The comment period will now end on 30 July 2021.
See the related IASB press release
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30/03/2021 IASB publishes a consultation document to seek views on what the Board’s priorities should
be over the next five years. The Board is asking for stakeholder comments by 27 September
2021.
See the related IASB press release
31/03/2021 IASB extends by one year the application period of the practical expedient in IFRS 16 Leases
to help lessees accounting for COVID-19-related rent concessions.
See the related IASB press release

Climate Risk

[Go to top]
18/03/2021 The ECB publishes a blog post by its Vice-President, Mr. Luis de Guindos, describing the
framework currently being constructed for the economy-wide climate stress tests, and
giving preliminary results. The latter show that in the absence of further climate policies, the
costs to companies arising from extreme weather events rise substantially, and greatly
increase their probability of default, highlighting clear benefits in an early-action scenario.
See the ECB Blog: Shining a light on climate risks: the economy-wide climate stress test

Others

[Go to top]
12/03/2021 The EC launches a consultation on both supervisory convergence and the single rulebook, as
required by the CMU Action Plan.
See the EC press release about this consultation
31/03/2021 The ESAs publish their first joint risk assessment report of 2021. The report highlights how
the COVID-19 pandemic continues to weigh heavily on short-term recovery prospects.
Among others, the ESAs advise NCAs, financial institutions and market participants to
prepare for an expected deterioration of asset quality.
See the related EBA press release
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List of acronyms used in this issue
BCBS
CMU
CRD
CRR
EBA
EC
ECB
EIOPA
EMIR
ESA
EU
FRANDT
FRTB
IASB
ICT
IFD
IFR
IFRS
ITS
JTD
LCR
MiFID
MiFIR
NCA
OTC
RRAO
RTS
RW
RWA
SECR
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Basel Committee on Banking Supervision
Capital Markets Union
Directive 2013/36/EU (Capital Requirements Directive)
Regulation 2013/575/EU (Capital Requirements Regulation), amended by Regulation
2019/876/EU (CRR 2)
European Banking Authority
European Commission
European Central Bank
European Insurance and Occupational Pensions Authority
European Markets Infrastructure Regulation
European Supervisory Authorities
European Union
Fair, Reasonable, Non-Discriminatory and Transparent (see EMIR)
Fundamental Review of the Trading Book
International Accounting Standards Board
Information and Communication Technology
Directive (EU) 2019/2034 (Investment Firms Directive)
Investment Firms Regulation (see IFD)
International Financial Reporting Standard
Implementing Technical Standards
Jump-To-Default (see FRTB)
Liquidity Coverage Ratio (see CRR, CRD)
Markets in Financial Instruments Directive
Markets in Financial Instruments Regulation
National Competent Authority
Over the counter
Residual Risk Add-On (see FRTB)
Regulatory Technical Standards
Risk Weight
Risk-Weighted Assets
Regulation EU 2017/2402 (Securitisation Regulation)
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About Reacfin
Reacfin S.A. is a Belgian-based consulting firm specialized in





Actuarial science,
Risk,
Portfolio management, and
Data science.

We develop innovative solutions and robust tools for financial institutions.
Over the years we have now served in excess of 150 different financial institutions, the vast majority of which
are recurrent clients, which we see as the most convincing indicator of our clients’ satisfaction.
Missions we regularly perform consist of model design, developments and deployment, model validation,
definition of risk and portfolio management policies, organization and governance advisory, strategic asset
allocations or specialized management consulting with regard to risk and portfolio management problems.
We articulate our offer along 3 brands:
Technical advisory in model development, deployments, validation and maintenance.
Specialized consulting in Financial Institutions organization, governance and business
strategy
Tailored computational solutions designed and developed to integrate smoothly into your
company’s systems processes (incl. open-source offerings)

Combination of on-site and on-line executive education solutions including theoretical and
methodological concepts, real-life case studies and exercises

For more information, please visit our website www.reacfin.com or contact one of our managing partners:
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Xavier Marechal

François Ducuroir

Tel: +32 497 48 98 48
Mail : xavier.marechal@reacfin.com

Tel: +32 472 72 32 05
Mail : francois.ducuroir@reacfin.com
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