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CRR/CRD

[Go to top]
17/05/2021 The EBA publishes a report analysing the extent to which Member States' national law relies
on external credit ratings. No mechanistic reliance on external credit ratings was identified,
with limited use of external credit ratings for the calculation of RWs under the SA and under
the External Ratings-Based Approach (ERBA) of SECR.
See the EBA press release on EU reliance on external credit ratings report
26/05/2021 The EBA publishes its final draft RTS on own funds and eligible liabilities following the
adoption of CRR 2. In particular, the new RTS introduce several changes regarding the prior
permission regime to reduce own funds.
See the EBA press release on new RTS on own funds and eligible liabilities

Solvency II

[Go to top]
07/05/2021 EIOPA launches its 2021 insurance stress test, which focuses on a prolonged COVID-19
scenario in a “lower for longer” interest rate environment.
See the related EIOPA press release

MiFIR/MiFID

[Go to top]
26/05/2021 The ESMA consults on revised draft RTS on commodity derivatives. The proposals relate to
position limits, specifying exemptions for hedging and liquidity provision positions, and
methodologies for NCAs to compute these limits.
See the related ESMA press release
27/05/2021 The EC publishes a draft delegated act on the ancillary activity exemption for consultation.
The main changes proposed include a deletion of the overall market size test and an
introduction of the de minimis threshold test. The consultation runs until 24 June 2021.
See the related feedback page on the EC website
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SECR

[Go to top]
14/05/2021 The ECB announces it will start ensuring that the banks it directly supervises comply with
the requirements for risk retention, transparency and re-securitisation, which are set out
under Articles 6 to 8 of SECR.
See the related ECB press release
17/05/2021 ESAs report on the implementation and the functioning of SECR, providing several
recommendations on how to address initial inconsistencies and challenges.
See the related EBA press release
27/05/2021 The ESMA consults on draft RTS and ITS regarding the notification of on-balance sheet
(synthetic) securitizations and the related templates. Some technical adjustments to the STS
notification templates for traditional securitizations are also proposed. The consultation
runs until 20 August 2021.
See the ESMA press release about this consultation

IFRS

[Go to top]
07/05/2021 The IASB issues targeted amendments to IAS 12 Income Taxes to specify how companies
should account for deferred tax on transactions such as leases and decommissioning
obligations. The amendments are effective for annual reporting periods beginning on or
after 1 January 2023, with early application permitted.
See the related IASB press release
27/05/2021 The IASB consults on a proposed comprehensive framework for companies preparing
management commentaries aligned with investors’ information needs. The deadline for
comments is 23 November 2021.
See the related IASB press release

Climate Risk

[Go to top]
17/05/2021 Insurance Europe publishes its response to the ESAs’ consultation on product disclosures
under the Taxonomy Regulation. Among others, the insufficient availability of ESG data and
the challenging implementation timeline are pointed out.
See Insurance Europe’s response to consultation on Taxonomy-related product disclosures
21/05/2021 The EBA publishes the findings of its first EU-wide pilot exercise on climate risk. Overall, the
report highlights the gaps in available data, and the need for banks to expand their data
infrastructure to include clients’ information at activity level. A first estimate of the
aggregate Green Asset Ratio (GAR) obtained with a top-down tool stands at 7.9%.
See the EBA press release on the 1st EU-wide pilot exercise on climate risk
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Others

[Go to top]
20/05/2021 The ESMA recommends to the EC the permanent lowering of the notification threshold of
net short positions on shares to NCAs to 0.1%. This follows an identical but transitory
measure taken in March 2020, with the ESMA considering that the additional information
received from market participants following this first measure is actually essential.
See the related ESMA press release
25/05/2021 The ESMA publishes its final Guidelines on the calculation of positions in SFTs by Trade
Repositories (TRs) under SFTR. The Guidelines will apply from 31 January 2022 onwards.
See the related ESMA press release
26/05/2021 The ESMA publishes a consultation paper that clarifies the provisions of the CRA Regulation
that relate to initial reviews and preliminary ratings and aim at preventing ratings shopping.
The consultation runs until 4 August 2021.
See the ESMA press release about this consultation
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List of acronyms used in this issue
CRA
CRD
CRR
EBA
EC
ECB
EIOPA
ERBA
ESA
ESG
ESMA
EU
GAR
IAS
IASB
IFRS
ITS
MiFID
MiFIR
NCA
RTS
RW
SA
SECR
SFT
SFTR
STS
TR
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Credit Rating Agency
Directive 2013/36/EU (Capital Requirements Directive)
Regulation 2013/575/EU (Capital Requirements Regulation), amended by Regulation
2019/876/EU (CRR 2)
European Banking Authority
European Commission
European Central Bank
European Insurance and Occupational Pensions Authority
External Ratings-Based Approach (see SECR)
European Supervisory Authorities
Environmental, social and governance
European Securities and Markets Authority
European Union
Green Asset Ratio (see SFDR)
International Accounting Standards
International Accounting Standards Board
International Financial Reporting Standard
Implementing Technical Standards
Markets in Financial Instruments Directive
Markets in Financial Instruments Regulation
National Competent Authority
Regulatory Technical Standards
Risk Weight
Standard Approach (see CRR/Solvency)
Regulation EU 2017/2402 (Securitisation Regulation)
Securities Financing Transaction
Securities Financing Transactions Regulation
Simple, Transparent and Standardized (see Securitization Regulation, CRR)
Trade Repository (see EMIR)

If you wish to subscribe to this monthly newsletter, please contact francois.ducuroir@reacfin.com
Reacfin Belgium, Place de l’Université 25, B-1348 Louvain-la-Neuve (Belgium) - VAT : BE0862.986.729
Phone: +32 10 68 86 07
www.reacfin.com
Mail: info@reacfin.com

About Reacfin
Reacfin S.A. is a Belgian-based consulting firm specialized in





Actuarial science,
Risk,
Portfolio management, and
Data science.

We develop innovative solutions and robust tools for financial institutions.
Over the years we have now served in excess of 150 different financial institutions, the vast majority of which
are recurrent clients, which we see as the most convincing indicator of our clients’ satisfaction.
Missions we regularly perform consist of model design, developments and deployment, model validation,
definition of risk and portfolio management policies, organization and governance advisory, strategic asset
allocations or specialized management consulting with regard to risk and portfolio management problems.
We articulate our offer along 3 brands:
Technical advisory in model development, deployments, validation and maintenance.
Specialized consulting in Financial Institutions organization, governance and business
strategy

Tailored computational solutions designed and developed to integrate smoothly into your
company’s systems processes (incl. open-source offerings)

Combination of on-site and on-line executive education solutions including theoretical and
methodological concepts, real-life case studies and exercises

For more information, please visit our website www.reacfin.com or contact one of our managing partners:
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Xavier Marechal

François Ducuroir

Tel: +32 497 48 98 48
Mail : xavier.marechal@reacfin.com

Tel: +32 472 72 32 05
Mail : francois.ducuroir@reacfin.com
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