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“The risk of a sudden reassessment of risk premia remains high, reflecting political risks
and debt concerns in some European countries, which could be exacerbated and
reinforced during a period of economic slowdown. On the other hand, the prolonged low
level of interest rates continues to pose significant challenges for life insurers and pension
funds […]. The search for yield is slowly becoming visible in the investment portfolio of
insurers, as reflected by the gradual change in the investment composition”
EIOPA’s Financial Stability Report, June 2019
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The new CRR II and CRD V regulations are published in the Official Journal (OJ) of the EU.
Following the publication, the regulations entered into force on 27th June 2019.
See Norton Rose Fulbright's article on the publication of CRR II and CRD V into the OJ

19/06/2019

The EBA publishes draft Guidelines on loan origination and monitoring for public
consultation until 30 September 2019. The Guidelines introduce requirements regarding the
borrower’s creditworthiness assessment along with the related collection of information.
Guidance concerning the monitoring of credit risk and exposures is also provided, among
others. “The objective of the guidelines is to improve institutions’ practices […] in relation to
credit granting in order to ensure that institutions have robust and prudent standards for
credit risk taking, management and monitoring, and that newly originated loans are of high
credit quality”. The guidelines will apply from the 30th June 2020.
See the draft Guidelines on loan origination and monitoring

27/06/2019

The EBA launches a public consultation on 11 draft RTS on the new Internal Model Approach
(IMA) under FRTB standards, along with a roadmap on the new market and counterparty
credit risk approaches. The consultation on RTS runs until 4th September 2019.
See EBA's press release on the consultation for RTS on IMA under FRTB, and EBA's summary
of the topic covered by the draft RTS on the new IMA under FRTB
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02/07/2019

The EBA publishes first results for its Basel III implementation assessment. Key findings are
that the weighted average MRC is to increase by 24.4%, which translates into an overall
capital shortfall of EUR 135.1 bn. This shortfall is driven almost entirely by large banks, with
G-SII accounting for a shortfall of EUR 82.8 bn, and O-SII for a shortfall of EUR 43.8 bn.



MRC increases by 25% for large banks on average, with the Output Floor, Credit
Valuation Adjustment (CVA) and Operational Risk requirements as main drivers
MRC increase for small and medium banks is limited to 5.5% and 11.3% respectively,
with increased requirements under the Standardized Approach (SA) as main driver

See EBA's presentation on results of its Basel III implementation assessment
22/07/2019

EBA updates the list of Common Equity Tier 1 (CET1) instruments of EU institutions
See EBA's press release on the update of CET1 capital instruments

31/07/2019

EBA launches consultation on draft Guidelines to determine the Weighted Average Maturity
(WAM) of contractual payments due under the tranche of a securitisation transaction, under
the revised CRR framework for securitization. The consultation is open until 31st October
2019.
See the EBA's press release on the consultation on WAM methodology in securitization
transactions

BRRD/SRMR
03/06/2019

[Go to top]
The FSB publishes two discussion papers for public consultation on measures aiming to
improve the resolvability of G-SIBs under BRRD 2. Treated subjects are public disclosures of
resolution planning and solvability, and the solvent wind-down of derivatives and trading
portfolios. The consultation runs until the 2nd of August 2019.
See the FSB's press release on the two papers up for public consultation

07/06/2019

The new BRRD 2 Directive and SRM 2 Regulation are published into the Official Journal (OJ)
of the EU. Following the publication, the regulations came into force on 27th June 2019.
See Norton Rose Fulbright's article on the publication of BRRD 2 and SRMR 2 into the OJ

Solvency II
12/07/2019

[Go to top]
EIOPA publishes its draft advice on the harmonization of European Insurance Guarantee
Schemes (IGS) following the Call for Advice by the European Commission. EIOPA advises for
the setup of a European network of national IGSs, and provides insights for the
harmonization of the roles and functions of IGSs, their geographical scope, eligible policies,
eligible claimants, and the timing of funding. The draft advice is up for consultation until 18
October 2019, and will be included in the 2020 Solvency II Review Opinion.
See EIOPA's draft advice on the harmonization of European IGSs
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22/07/2019

EIOPA publishes a Discussion Paper on methodological principles for insurance stress
testing, which is open for consultation until 18 October 2019. The paper discusses, among
other subjects, the design of scenarios, shocks and their application, and data collection.
See EIOPA's Discussion Paper on Methodological Principles to Insurance Stress Testing

PEPP
25/07/2019

[Go to top]
The new regulation on the pan-European personal pension product (PEPP) is published in
the Official Journal of the European Union, thus coming into force. The regulation will
become applicable in two years, when the first PEPPs are expected to appear on the market.
See the EC's press release on the publication of the PEPP regulation into the OJ

BMR
05/06/2019

[Go to top]
The FCA and PRA issue a joint statement on financial firms’ observed preparations for the
transition from LIBOR to RFRs. Key findings include, among others, that “some firms lacked
the management information to provide a clear understanding of current LIBOR exposures”,
and that “most firms used a base case scenario of LIBOR cessation at the end of 2021” for
scenario planning.
See the FCA/PRA report on UK firms' preparation for the LIBOR transition

IFRS
26/06/2019

[Go to top]
IASB has published the Exposure Draft Amendments to IFRS 17 for public consultation. In
the light of the proposed amendments, the Board has also proposed to defer the effective
date of the Standard by one year to 2022. The deadline for stakeholders to respond to the
amendments and make suggestions is the 25th September 2019.
See the IASB's press release on proposed amendments to IFRS 17 up for consultation

17/07/2019

IASB has published for public comment proposed changes to the IFRS Standard for income
tax, IAS 12. The amendments clarify how companies account for deferred tax on leases and
decommissioning obligations. The Exposure Draft is open for comment until 14th November
2019.
See the IASB's press release on proposed amendments to IAS 12 up for consultation

23/07/2019

The EBA publishes its roadmap for IFRS 9 post-implementation monitoring deliverables. The
EBA also launched an IFRS 9 benchmarking exercise on a sample of institutions.
See EBA's roadmap for IFRS 9 deliverables
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Others
12/06/2019

[Go to top]
The EU Commission confirms in its 4 progress report on the reduction of NPLs that the ratio
of NPLs in EU banks has further come down to 3.3% in the 3rd quarter of 2018.
th

See the EC's factsheet on the Banking Union and the reduction of NPLs in EU banks
25/06/2019

The EBA publishes the draft methodology for the 2020 EU-wide stress tests. Belfius and KBC
Group have been included in the sample of 50 banks. The final methodology should be
published by the end of the year, with stress test scheduled to start in January 2020.
See EBA's press release on the draft methodology for 2020 stress tests

01/07/2019

The EBA publishes its Financial Stability Report. Highlighted risks include the prolonged lowyield environment and related search-for-yield behaviours, a possibility for the sudden
reassessment of risk premia across markets, and an interconnectedness between insurers
and banks that could generate spillover effects.
See EIOPA's Financial Stability Report

04/07/2019

The EBA publishes its Risk Dashboard, highlighting among others that the ratio of NPLs to
total loans decreased to 3.1% in the first quarter of 2019.
See EBA's press release on the publication of its Risk Dashboard
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List of acronyms used in this issue
BMR
BRRD
CET1
CRD
CRR
CVA
EBA
EC
EIOPA
EU
FCA
FSB
G-SII
IAS
IASB
IBOR
IFR
IFRS
LIBOR
NPL
OJ
O-SII
PEPP
PRA
RFR
RTS
SIB
SII
SRM
UK
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Benchmark Regulation
Directive 2014/59/EU (Bank Recovery And Resolution Directive)
Core Equity Tier 1
Directive 2013/36/EU (Capital Requirements Directive)
Regulation (EU) No 2013/575 (Capital Requirements Regulation)
Credit Valuation Adjustment
European Banking Authority
European Commission
European Insurance and Occupational Pensions Authority
European Union
Financial Conduct Authority (UK)
Financial Stability Board
Globally Systemically Important Institution
Internal Audit Service
International Accounting Standards Board
Interbank Offered Rate
Investment Firms Regulation
International Financial Reporting Standard
London Interbank Offered Rate
Non-Performing Loan
Official Journal
Other Systemically Important Institution
Pan-European Personal Pension Product
Prudential Regulation Authority (UK)
Reference Rate
Regulatory Technical Standards
Systemically Important Bank
Systemically Important Institution
Single Resolution Mechanism
United Kingdom
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About Reacfin
Reacfin s.a. is a Belgian-based consulting firm, spin-off of department of statistics and actuarial science of the
University of Louvain. We develop innovative solutions and robust tools for Financial Institutions:




Actuarial science
Risk , quantitative finance & portfolio management
Data science

Over the last 15 years we have served over 150 clients across Europe.
We articulate our offer along 3 brands:

For more information, please visit our website www.reacfin.com or contact one of our managing partners:

6|Page

Xavier Marechal

François Ducuroir

Tel: +32 497 48 98 48
Mail : xavier.marechal@reacfin.com

Tel: +32 472 72 32 05
Mail : francois.ducuroir@reacfin.com
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