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RISK NEUTRAL VALUATION AND INFLATION

 Onsite presentation and interactive workshops

 Clear documentation of the methodology

 Follow-up time for Q&A’s for several weeks after 
the workshops

 Large insurance company wanting to improve its 
internal model with adequate inclusion of 
inflation

 In-house workshop presenting the  
methodological concepts and their application in 
the internal model of the company

Context & Goals Agenda

Deliverables

 Valuation in finance

 A first simple binomial example

 State prices, deflators and risk neutral measure

 Hedging and risk neutral valuation

 Interpretation as a change of numeraire

 Valuation vs risk management

 Actuarial vs financial valuation

 Inflation risk on the balance sheet

 Internal model (ECAP, Solvency II,…)

 Standard model under Solvency II

 Inflation in specific health and non-life lines of 
Business

Example of training:

Benefits

 Presentation workshop to all the risk 
management 

 Exchange on specific examples related to the 
company’s specific internal model

 Upgrade knowledge on risk neutral valuation


